
COMMISSIONERS OF THE LAND OFFICE
INTERNAL AUDIT COMMITTEE

SPECIAL MEETING MINUTES

MONDAY, SEPTEMBER 26,2022 AT 1:30 P.M.
LARGE CONFERENCE ROOM — COMMISSIONERS OF THE LAND OFFICE

204 N. ROBINSON, SUITE 900
OKLAHOMA CITY, OKLAHOMA

Notice was posted online on the Commissioners of the Land Office website and at the physical
location of the Commissioners of the Land Office by Thursday, September 22, 2022 before 1:30
P.M.

PRESENT
Lisa Hodges, Oklahoma State Auditor’s Office
Lori Smith, Edmond Schools

LAND OFFICE STAFF PRESENT
Dan Whitmarsh, Acting Secretary
Nolliet Goto, Chief Internal Auditor
Bennett Abbott, General Counsel
Andrea Bair, Assistant General Counsel
Karen Johnson, Chief Financial Officer
MatE Clarkson, Finance Division
David White, Director of Communications and Legislative Affairs
Glynda Reppond, Legal Assistant

VISITORS
Mark Tygret, Oklahoma State Regents

Internal Auditor Goto called the meeting to order at 1:30 p.m., ensured the presence of a quorum
and proper posting, and had Ms. Reppond call the roll.

Smith: Present
Hodges: Present

Two members were present and a quorum was declared.

1. Approval of Minutes of May 13, 2022
a. Presented by Nolliet Gob, ChiefInternal Audi/or
b. Discussion
c. Committee action in which the Committee may approve, disapprove, table the matter,

and/or direct staff to take further action.

The May Minutes were reviewed and Ms. Hodges made a correction on Item 3, paragraph 2,
replacing “Ms. Mauck suggested” with “Ms. Hodges suggested”.
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A Motion was then made by Ms. Smith, and seconded by Ms. Hodges, to approve the May 13,
2022 Minutes as amended.

Smith: Aye
Hodges: Aye Motion Carried

2. Resignation of Elliot Chambers, Secretary of the CLO (informational only)
a. Presented by Bennett Abbot4 General Counsel

Mr. Abbott gave a brief presentation concerning the resignation of Secretary Chambers. Ms.
Hodges inquired about the process for replacing a Secretary. Mr. Abbott explained the Statute
allowed the Board to appoint an acting Secretary, by Resolution, when the Secretary is
incapacitated or resigns, which is what the Board has done. The next step is to appoint a
permanent Secretary but that will probably be done after the election in November.

3. Acceptance of Resignation by Sheri Mauck, Oklahoma State Regents (Informational
only)
a. Presented by Bennett Abbott, General Counsel
b. Discussion
c. Committee action in which the Committee may approve, disapprove, table the matter,

anti/or direct staff to take further action

Mr. Abbott stated that Ms. Mauck resigned on or about July 25, 2022. No action is required of
the Committee. There was no other discussion nor action taken by the Committee.

4. Introduction of Mark Tygret, Oklahoma State Regents (informational only)
a. Presented by Bennett Abbott, General Counsel

Mr. Abbott introduced Mr. Tygret who has been nominated by the Oklahoma State Regents to
replace Ms. Mauck. However, this matter has been tabled at this time by the Board of
Commissioners until their next scheduled meeting.

5. Election of Chairman or Appointment by Commission Board
a. Presented by Bennett Abbott, General Counsel
b. Discussion
c. Committee action in which Internal Audit Committee may approve, disapprove, table

the matter, and/or direct staff to take further action

A Motion was made by Ms. Smith and seconded by Ms. Hodges to elect Ms. Hodges as chair of
the Internal Audit Committee. There being no further discussion, voting commenced.

Smith: Aye
Hodges: Aye Motion Carried
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6. Proposed Internal Audit Plan 2022
a. Presented by Noliet Goto, ChiefInternal Auditor
b. Discussion
c. Committee action in which Internal Audit Committee may approve, disapprove, table

the matter, and/or direct staff to take further action

Ms. Goto explained the 2022 Audit Plan had been slightly modified from prior years. She is now
working on Commercial Real Estate’s audit and will follow up as appropriate. She reported there
were few audits submitted during Ms. Morgan’s tenure. Mr. Bennett or Ms. Goto will send the
Committee members copies of the previous audits. After further discussion, a Motion was made
by Ms. Smith and seconded by Ms. Hodges to table the Internal Audit Plan for FY22 until the
next scheduled meeting.

Smith: Aye
I-lodges: Aye Motion Carried

7. Crawford & Associates Contract Status (Informational Only)
a. Presented by Nolliet Goto, ChiefInternal Auditor
b. Discussion
c. Committee action in which the Committee may approve, disapprove, table the matter,

and/or direct staff to take further action

Ms. Goto reported that the contract expired in June. She met with Chris Pembroke at Crawford
& Associates concerning consulting work and peer review as well. Ms. Hodges explained that a
company can’t do consulting work and peer review as well as that would be a conflict of interest.
Ms. Hodges suggested that Ms. Goto contact hA for guidance on timing and/or an extension on
the peer review.

8. Engagements (Informational Only)
a. Presented by Nolliet Goto, ChiefInternal Auditor
b. Discussion
c. Committee action in which the Committee may approve, disapprove, table the matter,

and/or direct staff to take further action

Ms. Goto presented a form letter to the Committee members that she will be sending to each of
the Directors of the Agency before she begins an audit. She won’t have a firm idea of how much
time it will take for each division until after the first cycle of audits. She will focus on internal
controls over collections and payments and verify compliance with contracts, but it will depend
on the divisions and the differences between them. She will adjust the letter as needed for each
division.
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9. External Quality Assessment Review/Peer Review (Informational Only)
a. Presented by Nolliet Goto, ChiefInternal Auditor
b. Discussion
c. Committee action in which the Board my approve, disapprove, table the matter,

and/or direct staff to take further action

At the last committee meeting, Ms. Goto was asked to provide the date of the last peer review
meeting to the Committee. She found it was last performed in 2015/20 16 by BKD, a copy of
which she included for the Committee members. A discussion ensued concerning not using hA
regulations anymore and using internal CLO regulations or Yellowbook instead. Ms. Hodges
believes that the CLO is required to use hA regulations under Title 74. She will send a copy of
the Statute to Ms. Goto.

10. Review of Internal Audit Committee Meeting Audit Charter (Informational Only)
a. Presented by Nolliet Goto, ChiefInternal Auditor
b. Discussion
c. Commi.ttee action in which the Board my approve, disapprove, table the matter,

and/or direct staff to take further action

Ms. Goto provided the Committee with copies of the 2012 Charter. At the last Commission
meeting, the Commissioners expressed interest in reviewing how the Audit Committee is
structured. Mr. Bennett said he was waiting for a response from the Board of Commissioners
and will begin drafting the new Charter as soon as he receives them.

11. Scheduling Quarterly Internal Audit Committee Meetings for 2023
a. Presented by Nolliet Goto, ChiefInternal Auditor
b. Discussion
c. Committee action in which the Board my approve, disapprove or table the matter

and/or direct staff to take further action

The Secretary of State has requirements for open meetings, one of which is that all meetings for
the next calendar year must be posted on the SOS website no later than December 15th• Ms. Goto
recommended to the Committee that they have quarterly meetings for 2023. It was decided that it
might be easier to have a standing time, such as two days before the second Thursday for each
quarter. It was also decided to set the next meeting for Tuesday, December 6,2022, at 10:00 a.m.
Ms. Goto will send the Committee a proposed 2023 schedule before the next meeting.

12. New Business

The Commission may discuss, consider and take possible action regarding new business that
could not have been reasonably anticipated or was unknown prior to the regular meeting.

Page 4 of5



Seeing no new business, a Motion to adjourn was made by Ms. Hodges and seconded by Ms.
Smith.

~— -e

Smith: Aye
Hodges: Aye Motion Carried

Recording stopped at 2:25 p.m.

I HEREBY CERTIFY that the foregoing is a true
WITNESS my hand and official signature this

(SEAL)

4
Dan Whitmarsh, Assistant Secretary

correct çeport of said meeting.
g~4s—2O22.

II and
ay of
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